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STATE 114430 2S0SJIZ 
4. (SBUI GOJ £ GOD IN ACCOPO WITH USG ON ANDEAN AFFAIRS. 
PHIL CHICOLA BRIEFED JAPANESE EltBASSV FIRST SECREIARV 
ATSUSHI UENO AND RUSSIAN EMBASSY COUNSELOR AlEKSANDR 
SHCHETININ ON THE PE/EC BORDER TALKS S STATE OF PLAY IN 
PERU AND CDLOflBlA. UENO SAID THE GBJ IS READY 10 HELP USG 
EFFORTS TD RESTORE PEACE 4 ENCOURAGE ECONOMIC INTEGRATION 
IN ECUADOR I PERU. ON PERU. IDE GOJ IS QUIETLY TELLING 
EUJIHORI IT DISAPPROVES Df GOP VIOLATIONS DF DEMOCRATIC 
PRINCIPLES I CONSTITUTIONAL NOR US. BOTH REPS SAID THEIR • 
■GOVERNMENTS* KANT TO IMPROVE HOW WE SHARE INFO I WORK 
TOGETHER ON THESE ISSUES. 
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FOLLOWING IS THE ASDAR FDR JUNE IB, 1998 


SENSITIVE BUT UNCLASSIFIED PROTECTED ACCORDINGLY 

1. (SBUI PERU: FUJIMORI 10 VISIT NEW YORK. THE PERUVIAN 
EMBASSY TOLD US PRES FUJIMORI WILL VISIT NYC (BUT HOT 
WASHINGTON) JUKE 2S-26 FOR A WORLD BANK "MICROCREDIT SUMMIT." 

2. !U) VENEZUELA: HUGO CHAVEZ RECEIVES SOCIALIST PARTY 
SUPPORT. THE LEFT-LEANING SOCIALIST MOVEMENT WAS) SELECTEC 
HUGO CHAVEZ AS IIS PRESIDENTIAL CANDIDATE FOR DECEMBER'S 
ELECT IONS. SOME MAS LEABERS DO NOT SUPPORT THE DECISION AND 
REFUSE TO WORK ON HIS BEHALF, INCLUBING PLANNING MINISTER 
TEODORO PETKOfF > WHO FEARS CHAVEZ'S RABICAL POPULIST AND 
NATIONALIST PLATFORM WILL WORSEN VENEZUELA'S ECONOMIC 

SITUATION. CHAVEZ'S SUPPORT HAS REACHED AS HIGH AS 30: IN 
RECENT POLLS WHILE SUPPORT FOR SECOND PLACE IREHE SAEZ HAS 
DROPPED TO is ; 

3. !U) VENEZUELA: GOV PLANS FOR PROLONGEO LOW OIL PRICES. 
IN REACTION TO IKE LOWEST OIL PRICES IN 9 YEARS, THE GOV 
WHICH DERIVES GO- OF ITS INCOME FRDfl OIL! HAS STEPPED UP 
EFFORTS 10 S1A8ILIIE IIS REVENUES. AUSTERITY MEASURES, 
CUTBACKS ON TAX EVASION t EFFORTS TO BIUERSIFY IKE ECONOMY 
ARE UNDER CONSIDERATION AS WAYS TO PREVENT A CRISIS. LAST 
WEEK, THE RIYADH PACT (SAUBI ARABIA, MEXICO i VENEZUELA! 
AGREED ID REDUCE WORLD OIL STOCKS FROM SB TO 30 DAYS 

SUPPLY. BEGINNING IN JULY. THE COALITION'S LAST efFMT^^ STAXES DEPARTMENT OF STATE 

FAILED ID SLO* PRICE DROPS OR ALLEVIATE VEHEMLft'S REVIEW AUTHORITY: ADOLPH H EJJSLXER 
ECONOMIC SLUMP. DATE/CASE ID: 12 NOV 2009 200503654 
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